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Abstract

Akihiko NODA, Time-Varying Structure of Market Efficiency in the Japanese Stock
Market

This paper analyzes the time-varying structure of market efficiency in the
Japanese stock market. We employ a non-Bayesian time-varying autoregressive
model of Ito et al. (2012a) to estimate the degree of market efficiency in the weak
sense of Fama (1970, 1990). Our findings are as follows: (i) the degree has changed
over time in the Japanese stock market and is correlated with business cycles,
(i1) the Japanese stock market was inefficient before the collapse of the bubble
economy, and (iii) the Japanese stock price has been reflecting new exogenous

shocks of the macro economy more rapidly.
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