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Abstract

Yoshiaki AZUMA, Sovereignty Disputes over Territory and a Productivity Gap:
General Equilibrium Model of Political Economy

In this study we analyze a general equilibrium model of the allocation of
resources among appropriative and productive activities, with the distinction,
originally made by Grossman and Kim (1995), between offensive weapons, which
are instruments of predation, and fortifications, which provide defense against
predation. Clarifying the condition of a nonaggressive equilibrium, in which no
resources are allocated to offensive weapons and claims to property are fully
secure, the analysis shows, among others, how the productivity gap of countries
affects sovereignty disputes over the territory.
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