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The Estimation of the Credit Risk of Individual Local Governments

Inada NAOYUKI*, Hiroshi TSUDA*

(Received July 10, 2015)

The purpose of this study is to estimate the credit risk of individual local governments by the pricing model of municipal bonds
issued by local governments to procure necessary capital through a method based on the concept of the straight coupon bond cross-
sectional market (SCBCSM), a model for the price valuation of corporate bonds proposed by Tsuda (2002,2006). By obtaining credit
risk information, such as the probability of default, from the market price of the bonds, this model uses the price fluctuation structure
between bonds to estimate the implied default probability. It is assumed that municipal bond defaults will not occur in Japan's local
financial system, thanks to a variety of institutions, but since there is no guarantee that debt payments will be made on time, bond prices
are believed to be set at levels that reflect the credit risk involved. In this study, we estimated a model for municipal bond price valuation

using market price data for municipal bonds issued by prefectures and obtained meaningful information regarding differences in the

term structures of implied default probabilities between those prefectures, credit risk rankings by prefecture.

Key words : municipal bond, credit risk, local government

F——F @ HGE, FRAYAY, HEERE

W5 BIRAEDER Y X 7 FH

fiH  EZ, HERE S

1. [FLC®HIC

ARBFZEIE, HiH (2002, 2006) " IC L W RR SN T
A Al A% ZEAH & 7 /L SCBCSM (Straight Coupon Bond
Cross—Sectional Market) ® = &7 MZHEHLL 7=
HEIZ XY, M ALFES M B BB &35 &
ZRET D12 OICHAT LI 5 i O A& STl T T
NWEREE L, £ DOET )V EE U T AR
FEHY A7 2 HETDHZENENTHS. (kO H
FHBROMBRSEY 27, $ebb, §HY A7
FEAGFIEE, HOF OMBOIREEICIES &, EREAICEE
L= A a7 U 750 % R BEdlkE o 7]
REME, EHU R 7 Z5Hli+ 5 HENRETH 72, £
72, TNETOFIETIE, MFET D20 LAR0VDOH
BRI BT D IEHICIRE STV, ZOET L
I, EFRO TSRS b BT 7 4L MO HIH
WEREDEMN ) A7 EREHBL T T —F & &

*Department of Mathematical Sciences, Doshisha University, Kyoto

STEY, B OMEEIHEZEBL T, A
FA RBRT 74V MEgEEAHEET 2D THL. H
RO BT, S ESERHELEC T, H
FENT 7NV T BHZ L1200 E SN TNENR,
EHICBET A WA RED ICPITSND Z &
PEFEESN TN LD, EHY A7 3L
TN SN TS B LS. RIFSE
TIX 2003 405 2015 HF TORFLEROHHE
W LTERY A7 5B Z T o726 D Th 0, 48
BEIFRMOA 7T A4 RipT 7 40 MEEOHIM
W& D&, £ L, SHENROEHY 27D F
VIR, BRI MET VORISR ERER
TR BV RESUIE, 5 2 B CHL IR
L TR L, I 3ETHIZED B I L
THRD. VT, 34 B THROER T Fik
EREN L, Btk DOF 5 B CONRERICE L Tk 5.

Telephone: +81-774-65-6681, FAX: +81-774-65-6681, E-mail:duo0903@mail4.doshisha.ac.jp,htsuda@mail.doshisha.ac.jp



194
2. WAEICEALT
2.1 #AHE
M7, THIOGAIEFEERS — SR E 2B %

THED ANDTZDITHITT HDRGME] Thod. il
EEZENOEEFETHODET D, T, B
I\ A A
NI K A ME) &, REES $RIT%51%
EAC X DM, HIASEEAEIC I D ME) 12
oG, ABFZETIE, Zhb0MEEON, i
NGRS K DHGETH DTGNS %
SHTRIGEET D,

WX, EHY 27 O RSO b T
ISRV THAARN S, 2014 £ RIS TK 58 JE
M, 2014 FREIZRIT S NG IL 407 S8 CH
5. WEALEDS 439 $E T, K B9 JKMTH D Z &
BEZDE, Tl L EIER U N H D 2
ENbN5D.

T, MHASEESIZL D 2014 FEO MG
ITRIIRI 6.9 kM & 2 <, BUEDRITH L D 451
WERTHZENTHIESNS.

2.2 WMABDOERYRY LIF

AIFFRIZB T DM GEOEFERY 27 L%, TH
FROIEARDH HIE Y OIIANDIELR S ARV ATHE
Py LERL, RET 740V MERTRITS.
AWFZETIE, 5 BIBEDERY 2 7 23+ 5 B,
MG EOERY A7 LM HBEROERY 271X
A% THDERETD.

3. XPRRDOER

3.1 EKITHR

W2 TN LZL S, EETHoF ottt
FEDFERITEX B E > TWDEH, HGEDRE
AU A7 BT 2 AT e <, RICHT
& EEOEHZE MG EOMEBEA 7Ly R) R E
DL RBERIZE S TEALT H2O0EWETHH
DREM-T-. FlziE, £ (2011) %, EFREE
EOEFIZENA U HEK O —DIZFEMED) 27 28
HHZEERY EIFTnD. £, b
(2010) N FZ&FIZENE U DENIC, EETSHSGH

(62)

it HE - H R

DYVATT AT VAT RSD I L EFTFT T
5.

— 5T, MiFEOMIKICERZ L, HGEDIH
TR TH L HT EIEERD U 2 7 Z2HEET D %81
INETHEVITONL TN,

3.2 AMIEDOEM

RGO BIIL, G5 BIREORET 7 40 b
MREH Y A7) OWMEEAHET 52 & Th
5.

ek GEDERY A7 IZET B TIT,
HOHRERTOEMY AZFHETH L. Lo
T, AW LM BIBRDO BT 7 4+ /v b
R OIS OIFHRIT, EEFITxH L THITE
B W o= OFi-etEwE 5252 LN T
X, HiFBIBEERIZ & o TXHLT BIRIRO M BUBUR
EFZZ2 D ECOBERIERRIZRY 5.

4. SWEE

A2 T HEA (2002, 2006) "2 L W ER ST
AR Sl ET L D 2 v 7 MMCHERL L 7= 5
LY, SR O ZEE G DT B IR RO
BT 7 4V MEROWIMMEELHIET 5. HAE
MR TG 7 VI, EHROTHMEN ST 7 41
MERREDER) AIEREGLIT 0 —F %
EoTHY, WHMOMEEEEEZEEL, —
AL/ —REEHNDZ LT, A7 T7A K7
BRET 7 4V MEEO RS A HET D 2 L0
A[RERET NV THD.

4.1 MABEKRETIVICEDMABAKROERT
TAIL FEEDHETE

ZOFITIE, tHEMEFHE T L' b
(CHEHL U7 B2 I T, H ks =5 v & 0E
XML, H7EIRIRO RFET 7 4 )V M & HEE
T 5. ZORE, LUFOIETHAL T,

OF7, EEMETT VG EEEIS B E K
DD UL, HFEMEET LV EE X DRI
VAT OEEBIBEENMNE L 725720 ThD.
e LT,



W7 BiGEOFMN) A7 5

(1) EfEMFs T T v &2 L,

(2) EMEATHE T 7 0 5 A EIB B A R D 5.
@iz, HIEMEET VERHET 5. &
fitET v E0L, EEMEET VITERY 27 (B
FET 7 4V MR CTRELIZL D) 2EE LT
ETNTHD.

ETNAOERDIEF & LTI,

D BT 7+ MRoEA LA L,

MG EOHFx ¥ v » 7u—2ERT
5.

(3) D%, HHEMEET LV OERILEITS .
@&, —Mefbfi/ N 3k & T HUG BTk
T — 2 b M EMEEE T VO RFET 7 4V N
KRB OBREEHEZ LT, B ERO BT 7
IV MR OHIFE Z R 5.

(
(

O EEMEEET VDY R SRS B A

Kb
(1) EfE M E 7 v &I

EEMASET L &%, [EE OB 2 HEHY
ETATREALEZLOTHY, EELE, —ED
IR CHANSED IZFIE (7 — R v EFRER
%), KO, fEER R CooAR BEmEFH100M) & 3¢
o ZEERRLEBIEETHD.

B D EFIOEGRMEP &1, kRS TRAET
DHF vy va s Ta—C(s;)%, TOMMs; 1kt
J& LT72BIBI3RD (s;;) THI Y 51T BUEMIE DA RO
EEBEZLND.

Wiz, EfEOmMRE Z X TR T 2RO W
Sy F Y v A s Tu—C(sy;), HIGIHRD(s;)DFE
BaEH L.

Frvia-- 7= ZELTEL, AN
TEHY A7 (T 74V FOHREEN) Blans &z
TWHEFICE LT, BiSEZtE L, b5 EE
DX ¥ vz 7a—0ORETLHRAL HDHE
BilKfF 45, 2nb%

(t Dty <ty < <time (1

EL, XX v T —0ORAETIHRREE
Repit b ATHIM T, T X IckET 5.
sij=t;—t(j=0,.., M), tig =t,5;=0

(63)

195

Z 2 Climgy = t + Simep 13 & 2 EFi DR HIR R Th
D, simplE, BRSO EEWH L 25,
2RI =R CH3Hhbi s & 5 EED (FIfE)
DA, X vy o 7a—(F,
Ci(sin) = Ci(si2) = - = Ci(sim(i)-1)
= 0.5¢,
Ci(simay) = 100 + 0.5¢

&)

Thb.
EIBIHRE, ¥y v = - 7a—HMicxHs L
T, D(S)(0 < s < sgy) & FBLT 5.
L7ehio T, [EEOB R IILL T O TR
TE 5.
Py = C(si1)Di(si1) + C(si2)Di(si2) + -+
+ C(sim@)Di(sim)
(3)

M)

= Z C(si7)Di(s15)

E & OB ER RS 2 £ 7 U LT DB, 25 187
MOMGmMEE B2 2% ryyia s 7a—
INFEET D WS DR BED Y, SHTRHRON
T _RTOF Y v o - 7a—0ORERRZ/N
SVVIEIZIFRT, RO L HIZRT.

Sa1 < Saz < < Sam s Sam ()

= max{Siym) - SNM(N)}

ZIZT, seuPal, NEEWHTXTOXFy v
o - 7u—ORERRERT.

YLEDNS, [EME O PREmAlAS 2 K8 L 7 [EHE Mk
7T,

M
P,(0) = mz Ci(Sam)D; (Sam) .
(Sam # i P & & Ci(Sqm) = 0)
b,
(2) EEMASET A0 5 EIB B R 5.

EEli#E T AN HRD DY R 7 S E 5| B
BUAZHY A7 O MES RO FEEIG B 1%, Ha
TEMA&E T VB REET 7 4V MR Z KD D
BRICFIAT 5.

FkoXy v v -7 —NEENRERY A2
DIWEER EDEREB TGS, X6G) 265



196

5D KIS, FEREHTH LTS & D% T,
BIG|ROFERES LD, L2 -> T, E5|BE%%D;
WZOWTERET 20 ERH 5. Gl TOILA 100
MoK S & TREROMIEIFAET D% v via -
7 u—Zxt L CEBIRAMBEGFETHZ LD, [H
EEAlRs L E51=R1E, 1R 1S LTS, El5(p
BOWERT v 2A2EZEZ 508N, Zhux, &
(EME DOt R COMSEEEMELHEEST 52 LI
720, FIGIHE A2 I OB L B 2 - HI5 BT TV
DE LS.

L7eRoC, ARTIX, FHESIBEHE LTUT
DEHEXERET .

)
Di(s) =1+ Z 8;(z)s’ ®)

=
Z I T, pROZIEROBRENT, qfEOEREMEIC
BKETHBHTHD. £72, ZOBRBUIIEMEED
1 ROMIEBIEL
0;(z;) = 8j12zi1 + 8j22ip + - + 8jq 244 (7)

ThHoHEV) ZEERETDH. RHNT A =X
I, el LB Th L. LR -o T,
NEOEBNESAMFE D Dp X qFEl DR IEE T
A= EET D LITRD.

Zo kX, K(B) L0 EiERE DRSO TS
P.(0)13

P;(0) =C";D; =C';(D, + 4) = C';D, + n; (8)
LRSS, 22T,
D, =E(D,),A=D, D, 1 =C'sA
Ci = (Ci(sar), o Ci(San)) s 9)

D; = (Di(Sa1)s - Di(Sam))’
Thn. O Oyl HiGMiEP(0)ICHB W TRR
¥y via - 7a—NHENELIRICEI - TEY
BNy TH D, OMKEE O ERILICH
TeoTlE, BIEICBIEIND RO 2 DOEHAME
EEEEZBET 5.
1) R sy VL 725 L %A P,(0) D2
B NESLhBH T k.
2) NI & Sau & DR OEE SR
ISimcy = Sumqo |23/ SV DIE EEEYPEH FE
L.

(64)

it HE - H R

DFEY, FEan O OMEERRIZIES T

NTNS B e, £, BHROEEHR
MREIVIZE, nOEEPENKL 725 FAZES

5. U ks, EEMEET VI, ROXTERIT
x5.

y=XB+n (10
Z 2T,
M
y=1, )  yi=P - Z Ci(Sam) »
m=1
B = (61 ) ...,6p) ) 6]( = (6k1’ ---'6kq) )
X = (xq, ... xy)', Xi = (uil' ---'uip),'
Uy = (uilr T ,uiqr)’, (11)
M
Uiy = Z Zik Sgm Ci (Sam) »
m=1
n==y .My
COV(U) = O-L%biuci’q)iucu = O-L%B
ThbH. DR,
v —=XB){B(pp)} 'y — XB) (12)

Z, B,pp WL TIR/MNZTBHZ T, —ffbix
N E
B = X'(B(@p)} X) ' X"{B(ps)} 'y (13)

#1585, f=(6, .., 0B R0 ik, F
ByEI5 | BA%LD, (s) 3 Rd b B,
@ HiFEMEET VEERLT S

MRS T 21, EREEE T VICEH
U A7 (BFET 7 4V bR TR LIz D)
EEBL, MAGEISHLEZEET L THD.

(1) BFET 7 4V MR O ERILEAT D .

BT 7 v MERIE, HGEMSE T L0 ER

{EDBRIZHWS.

BT 7 4V MEFRIX, YT OpRDOZEATREL

L, Wi EBEDEMz, & LR EIRET D.

Thbb, HBiMGEOT 7 40 MilERE LT,
hi(s) = {1(z)s + -+ §p(z)sP

(i=1,..,N)
(14)
(@) = Quzp + -+ {q2ig
(l=1,..,p)

EET B, A4 ORE ST A— 54y, g



W7 BiGEOFMN) A7 5

X, BT _TICHETHD.
Q) HFEDOWIFRFX v v o « Tu—ZER LT
5.

M EMEE T VA2 B 2 HBRICEE 2 U7,
BMEET NV EBXIEE S, ERHIRAZ (T7
AV FORREM) BB D Z Lk, kit T
¥y via s TO—RNREETHDLETHD.
L7ehoT, #iFBEOHFRFF Yy v - 7Ju—%
EXALTHLERH .

B GEOX vy v 2 - Tr—G(s)iE, M
U A7 RNIRWIGEDOEERNRF ¥y o« 7r—
Ci(sij) EEM Y A7 DAFAEIT X 0 Bififis % R 048
Li(si)) DT 5 L,

Gi(si7) = Cil(sij) — LiCsy)) (15)
LEBSND. HBKHL ()t FlETHS-
DIEREHTHY, WfFxryia - 7ua—

E (Gi(sy) )13, WRHERAE (Li(sy) )& T,
E(6Gi(sy)) = Ci(siy) — E (Lilsy) (16)

LRASND. T IT, WHHRAHEE (Li(s;))ic o
WTER[EL TS,

MG ERATHT BIRIRDS S it 5 & D BLRE S0 B
HIfFRDEF ¥ v o« T a3 AN, T
Db, t4 s E TICEES DR (BT 7 +
v NEEHR) IX, Wi, & i EORITHIT B
ROKEAH T KITHRAF L,

hi(sij + k)

LT 5. HilTE A AT D T FIR IR +
Sijoa MR Lt + s R DRICT 7 4 v F L2
B, JTEARDEILIZE + 5 R TITON D ERET
5.

RIZT 7 4V R Z o -BRICTEARZ EDL S
WEIRTE D20 E 09 B (B ATRESR)
y(k(@)(0 <y k(D) < DI, FEROBEULRE L + 555
PEX IR B2 HNHH, 22 TlIIHGA
BIRDIATT R DIMEATFT D LARET D, LI
ST, 774NV EINEZLIHMEcETDHE, M
HBIRRkDOFHIHM T EDOF v v 2 « 7 u—DOHIf;
E (Gi(siy) )i, EHBIEE T

- -
— —

17

E (Gi(siy)) = ELCi(557) Lsyy<a) (18)

(65)

197
+ 100y (k())1 (51 j-1crasiy)]
ERBIND.
ZIT, BT 7 AV MEER (s) & AW,
E (Gi(sij)) = G/(syy)
= Ci(sy) [1 = ha(siy)]
+100y(k(i))[hi(sij) — hi(si,j—l)]
(19)
= Ci(sij) = (Cil(sij)ha(557)
=100y (k(D)[hi(sy7) = hi(si,-1)]}
= Ci(si7) = Lu(s))
LB, ZIZT,
Ly(sij) =Ci(sip)hi(siy) (20)

=100y (k) [Ri(si;) = hi(s1j-1)]
LD, L(sy)iE, EHY AT O MESAR D
HIEM Y 2 71Tt TR T 2 K55 O WIFHE
KETHD.
(3) H G A& T T L D ERAE.

W EMRGE T VO ERIL 2R D .
467, EEMHEE TV EB X TER &Rk, Hih
FVRIRTAT T D HUGENSEIR R TO X ¥ v &
2« 7 —ORAEMEEZUTOX D ITRT.

Sa1 < Saz <+ < Sam » Sam
(21)
= max{Sip(1), -» SNm()}
ZIT, squPal¥, NI XToxy v -
Tu—0RERRERT. £, FHiHGEO+
Sam MR THRAETLF v v 2« 70 —6;(Sem)
I,

Gi(sam) = {GL(SU) lf Sam = Sij
0 else

(22)

ZOF, EHY AT O DL EiHFEDORES DO
Bk P,(0)1%, UFTOLHICEHRTES.

M
P;(0) = G (Sem)Di(Sam) = G{D; (23)
Z 2T,
Gi = (Gi(sar), - Gilsam)) s D , (29
= (Di(sal), ""Di(SaM))
Thb.
Xy via s JTua—x
Gi=G+ (G, —G)
(25)

=(Ci—L) = {(C;— L) = (C; — L}



198

=(C—L)+ L= L)
ThbH. 212 L,
C; = (Ci(sa1) ---:Ci(SaM))’:
L; = (Li(5q1), ---:Li(SaM)),:
L= (zi(sal): ""Zi(SaM)),
FoT, K@) EVEMI AT DHLHFHiMITED
thf 5L C OSSP (0) 1,

(26)

P;(0) = G{D; = (C; — L)' D; + v, @
ERBEIND. 22T,
D; = (Di(5a1), -, Di(sam)) 08)

v, = (L —L)'D;

ThD. vlE, HBIEEL (s) Dt CRHM L 72145
HRFAL, (s) 2 b DTy ThH Y, BRFEDHER
I CTh D, v OMEEB D ERLIZH T -
T, BRIBBRINDKRO X 5 BB
PHEEETH.
1) EEM M s 23 < 72 D LB AR P, (0) D2
B hELRH b
2) &GN & E8Hu & OB OBRIIMZE sy —
Sum) |/ NS N DIE EEHEIPERFEN T L
DFEY, B8, O EDMERKERIZES < ITD
NCThEL 2pZ b, Fi, SR OEREIRH 2=
MREWVZE, v OEEENME R FELEBET
% BAREIZIE, vilZxt LT, RO Bl
&fi

fiu = Cov(vy,v,) = 02A = atay,L, Pul, (29
EGETD. oflX, #WMTHD. ZIT, ayll
LT,
Sim(i)
Pa Min(Sim(o) Suma) *
exp(=|sim@ = Suman|) (@ #w)
PRETD. £, ol BALThAEERT 5.

iy = (Pinjr) = (exp(=|Saj = Sar|)) (31)

ZIZT, Qs Sqj &g RERICTEAT HHKH
ZE 5 < EIG RO BUITKIET 5. (29 D
ERALTEER ML, T 740 MEERRKE W,
HDHVE, BEIEMEY, Thebb, FHY X2
DOREVERIZE, T2, [R5 BIRERNREIT
L 7 {52 Tl £ CORRMEWIR N RWVESRIZ L,

Aiy =

(30)

(66)

it HE - H R

VDTN R E 72 DM A EHEE 2 AL T
HZETHD.
x70, XQT) OHTGREAMEEE T /WL, EREMmET
TNTRDIZEY 27 PRI RE2 N D L,
P;(0) = (C;— L)'D; + v,
= (C;— L)' (D, + 4) + v
=(C;— L)' D+ +v
EERBEND. ZIT,
D, = E(D;) = (E[D;(sq)], -, E[D;(Sam)])’
= (D,(Sa1)s - Dy (sa1))’
n=(C—L)4;,

(32)

(33)

4; = D; =D,
= (Di(sa1) = Di(Sq1), -, Di(Sam) = Dy(Sam))’
= (4i(sa1), -, Ai(Sam))’
Thsn. X(32) onlE, HEMEP,0)IZB W\ THE
REIGIHRICEIFRT 288 T, ZOMBLE O E
T o7z > T, BRICR N2 BERICBIE I N DA
Ak LR 2 B RS 5. BARRIZIE, ot
LT, ROGEIGHIEZRET 5.

Giw = Cov(ny, M)

) , (34)
= 05by (C; — L)' @4, (C; — Ly)
ZIT, cFliImBThD. by llBLT,
Sim(i) (i=w
by =4 Po min(Sim), Suma)) * (35)

exp(_|SiM(i) - SuM(u)D T+

EREST D, Flo, Frvia - Tu—NEET
% 2R RENCE LT, WIRARWIE EEISI B D
BN/ NS L 72D K918, 0, Bl TR (G 21K
ET 5. N DOERETEER AL, FI5IHED
EENZ L ZnOEEEEE LT, 774/ ME$
DS, HDHWE, EIEERAEY, 77205,
BHY AT DNSWERIZEE, gD KE <
BROMEREALTNDLZETHD.

UL EDEAIC L RBLS - 5 E k& €7
VI,

P;(0) = (G;—L)'D, +n; +v;
=(C;—L)'D, + &

ERBEND. ZOREERLIZbDR, TR

(36)



W7 BiGEOFMN) A7 5

BN Ths.

C;D,—P;(0) = LD, + ¢ (37)
XN@DIE, WHEOHREH »OFY vy 2 - 7R
— %Y 27 ThDHEFEORIGIZHTHIY 5l =B
ARG 2> D, HUTE O TSR 2 51 o 22h8, H
FEDERY A7 IS &> THli L7=#5Th 5 =
LERBLTWD.
EIRAMFE D=L B 5y e, DY) - I3
=

E(gi) = 01
(38)
Cov(e;,ey) = Giy + fiu = 0FA + 02B
Thbd. P, EEofricksunw T, fiiibos

Haf =of = c? LIUETH. £z, nLvDHEK
Li, COU(T]i,Ul‘) = OTS?)%)

@ M EBERDORIET 7 4V M A2 RO 5

Fetrlz, HFEMEET s — b ik
ZHWTERMET 7 4V MR OISR A HEE
L, H7 BIGERORIET 7 4 /v MR O WS
ZRDD.

FEHY 27 B3 b 2 MG EMET — 2 bET IV
WZBTDRMANT A—HTHDLRMET 7 4V M
KEBORE(, o) Q) EHEET D721, K
(B2 ZHEL, WOETNEEZD.

y =XB +e¢ (39)
Z 2T,
y'=1, - N
M
Yi* =P - Z Ci(sam)ﬁ (Sam) ’
m=1
B =4, %)s k= (1 rCq)
X = (x5, . xp), x; = (xi*l, ...,xi*p) ,
X = (Xfr s oes Xigr) (40)
M
x;lr == Z Ziy [Ci(sam) S;m
m=1

=100y (k(D){Sam — Sam-131 D (Sam)
e=(&, ., &8)")
Cov(e) = 2(A+ B)
Tho. 2P, A0)ITBT 2 FE5 B
D,(Saq)ITBIL T, FEROFIREATHRAET HF v >

(67)

199

Vo 7 —%FI5 EGIRITE— &y D BEEE
SEETHZ Lk, K10) TROZMEY
2 EHEBI A NS ENTES, &5

ps bR (10) TROFAMEIC—FKT D L IET

5. Lo T, ZokE, 0= ,y(k@),pa) &
T5 &,

L?
=

O =X @ (k®))B"
A® +8y (v = x* (v(k(®)) 8°)
Z, 0=@" ,y(k®),p)CBEHLTR/NTH L
T, R e

(41)

F = @) ) @7 x @k

X @U@ Y @y (42)

D (@) =4(0)+5

155,

L7 o T, BT 7 4/ MEEOREEHEE
L, EHY A7 OWFMEER RO D Z LN TE
D.

5. #8

ARETIL, HGEMEET MK D887 7 +
v MHEROHEE R RIZHOW TR D
51 RIS

SYHTEARIIE20034E3 A R 0> 5201543 A K % x5
ELTWS. Sfrstgo )i AiaERIE, ot
BN TS THB D & - - i A EEH G E DA
TS 1 O R C 7 88 LA E O MG (8 A F84T
HEBERFIRZ 55 L Li-. Wrstg & 7o -8l
SRR RO, FRRA U, BRI, JRER, T3
W, BER, U, Bk, AR, KPR
B, EEER, dbvRE) o1 2EWEMIRTHD. 4
FrHCHWET — 2 132 THARTEREH S DR — 4
R=UNLHE LD THS.

DUN TR Y X 7 LRSI B A R LTctk, 4%
W HIBRORIET 7 4V MR E R
<Y R SRR | RIS

FHEIS B AR ET DEE, RED B
X, &F), BAEUmERA L. EE - BEOK



200

1THFSE (2013)% TldF v v = « 7 —FAERKK
EEDHTODN, oirE LR, KERZeR
RonZ2nEns, SElEFyvyia - 7a—3
Al A SR BN S [ BAE D BYE D SR Z. kD
WEICBE L TIE, Z2HRXOREE 1 RkH»DH 8IRE
TERELIHRT, (12 AR/ E2D 7R %R
L.

Fig. 113200347 5 201 54 K p CTHEE L 72 -1
L5 CTH DH. Table LXZNZENDOEF L 7T
&£,

1

0.98
0.96
0.94
0.92
0.9
0.88
0.86
0.84
0.82
0o 1 2 3 4 5 6 7 8 9 10
2003 2004 2005 2006
2007 2008 smm—3 (09 em— 2010
2011 2012 2013 2014
2015

Fig. 1. Value of Discount function.

Table 1. Interest rate and remaining duration.

Remaining
Interest rate
duration

2003 0.8 9.9780822
2004 1.3 9.9753425
2005 1.5 9.9753425
2006 1.6 9.9780822
2007 1.7 9.9808219

(68)
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2008 1.4 9.9753425
2009 1.3 9.9753425
2010 1.4 9.9780822
2011 1.3 9.9780822
2012 1 9.9780822
2013 0.6 9.9808219
2014 0.6 9.9780822
2015 0.4 9.9780822
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Table 2. Coefficient of default function.

Tokyo Aichi Kyoto
First
0.004995 0.004823 0.006018
coefficient
Second
-5.2E-05 9.33E-05 -5E-05
coefficient
Shizuoka Saitama Kanagawa
First
0.005038 0.005018 0.005595
coefficient
Second
6.32E-05 6.27E-05 -5.6E-05
coefficient
Chiba Niigata Hiroshima
First
0.005025 0.004819 0.004732
coefficient
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Second
7.9E-05 0.000154 0.000173

coefficient

Hokkaido Osaka Hyogo
First

0.006372 0.0079 0.00562
coefficient
Second

0.000288 9.29E-05 0.000254
coefficient
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Fig. 2. Accumulated Default Probability in
March 2003.
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Fig. 3. Accumulated Default Probability in
March 2004.
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Fig. 4. Accumulated Default Probability in
March 2005.
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Fig. 5. Accumulated Default Probability in
March 2006.
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Fig. 6. Accumulated Default Probability in
March 2007.
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Fig. 7. Accumulated Default Probability in
March 2008.
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Fig. 8. Accumulated Default Probability in
March 2009.
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Fig. 9. Accumulated Default Probability in
March 2010.

Z - EH R

0.2

0.1

0
o 1 2 3 4 5 6 7 8 9 10
e Tokyo e Aichi
e Ky 0O e Shizuoka
e Saitama == Kanagawa
e Chiba e Niigata

e Hiroshima e=——Hokkaido

Fig. 10. Accumulated Default Probability in

March 2011.
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Fig. 11. Accumulated Default Probability in

March 2012.
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Fig. 12. Accumulated Default Probability in
March 2013.
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Fig. 13. Accumulated Default Probability in
March 2014.
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Fig. 14. Accumulated Default Probability in
March 2015.
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Fig. 15. Accumulated Default probability of
10 years.
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