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Abstract

Hiroki KOFU]JI, Public Goods and Location Choice

This paper discusses the effect of pure public goods on migration. In our
model, there are two regions—the public good is produced in only one, but all
inhabitants can consume it, and agglomeration economies are driven by scale
economies and love-of-variety. This model shows that the public sector increases/
decreases agglomeration economies according to the inhabitants’ evaluation of
public goods, as well as the existence of interior equilibria where neither region
captures all economic activities. This paper also analyzes the comparative static

properties of these stable equilibria.
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