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Job Skills Wage System

——China’s wage system in 1990s——

Shaojie Dou

It is well-known that Eight-grade Wages was the dominate wage system during
the planned economy and 1980s in China. In the beginning of 1990s, Chinese gov-
ernment designed the ‘Job Skills Wage System’ and implemented it in all state-
owned enterprises. Since then, the job skills wage system has become the main wage
system in China. In the modern business world, many companies have also designed
their Job Performance Wages based on the Job Skills Wage System. The new devel-
opment demonstrates the importance of the job skills wages in modern China’s dis-
tribution system. You may be interested in what the Job Skills Wage System is and
what main characteristics it has.

Job Skills Wage System, just as its name implies, workers’ salary are job- and
skill-based. In this article, the writer introduces the job skills wage system and its
components. ‘Job Evaluation’ and ‘Skill Evaluation’, the two essential concepts, are
illustrated in detail. Further, the writer has also analyzed the characteristics of the
wage system.

Getting familiar with the ‘Job Skills Wage System’ will enable us to grasp a
deeper understanding of China’s modern payment system.
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