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Wage Policy in the Period of Planned Economy in China
—A Study on the Policy of ‘Distribution According to Work—

Shaojie Dou

Upholding the continuous economic reform and opening up policy, China has
witnessed repaid economic developrmand exposed to abundant growth opportuni-
ties favored by globalization and developm of information technologies. Its WTO
membership, huge market potential and the about 10% economic growth per annum
have made China the focus of the globe. In the meanwhile, we must be aware of a
serious problem : the gap between the rich and the poor is increasingly widened in
China.

To resolve the current poverty gap problem, it is necessary to look back to the
history of the country. From 1949 to 1978, the period of planned economy, guided
by the policy of ‘distribution according to work’, government had sought for fair-
ness and rationality in wage distribution, and set up a standard graded wage system,
that is so called ‘eight-grade wage system’. How did the wage system of the
planned economy develop and revolute? What is the ‘eight-grade wage system'?
What kind of characteristics it has? How should we recognize and understand it?
These are the main questions this paper is dedicated to explore.



