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Since the collapse of the bubble economy in the early 1990s, there has been much talk about
the need to raise wages for Japanese workers as a means of overcoming the long-term stagna-
tion of the Japanese economy. However, women workers, who make up nearly half of the
workforce in Japan, are subject to a large wage gap with their male counterparts. With such a
wage gap between men and women, it is clear that it is difficult to hope for a turnaround in
the Japanese economy. Therefore, this paper examines the economic rationale for eliminating
the gender wage gap as a potential for women’s success. The first is that women’s recall of
process innovation is high relative to the gender wage gap. The second is that women’s recall
of product innovation is high relative to this gap. The third is that if women like the organiza-
tion they work for, they are likely to purchase its products and services more frequently, and

women are more likely to spend their increased wages on consumption.
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