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(1.3702)
26 OLS -0.9019%* 0.7244  1.8585
(-2.5943)
27 OLS -0.9226 0.8141  1.0781
(-1.6496)
28 OLS 0.9434 0.0149 0.8636  2.4733
(1.3198) (0.4141)
29 OLS -0.9127%* -0.0038  0.7187  1.8549
(-2.5466) (-0.2684)
30 OLS -0.9053  -0.0016  0.8293  1.7787
(-1.4918) (-0.1470)
31 ZEEIHEETIV 08336 0.8655 2.2199
(1.6252)
32 EEIEETIV -0.8309%* 0.7240  1.3900
(-2.3646)
33 EEMEETNV -0.7348 0.8357 1.0700
(-1.3134)
34 EEFEETIV O 1.0091* 0.0222 0.8763 2.1958
(1.6867) (0.5998)
35 EEIEETIV -0.8343%** -0.0004 07177 13916
(-2.3631) (-0.0285)
36 EEIMEETNV -0.7584  -0.0007  0.8279 1.0634
(-0.0762) (-0.0762)
(4) KM - Bitash
37 OLS -1.0288 0.7617  1.5630
(-1.3674)
38 OLS -0.9018%** 0.5185  2.0460
(-2.2484)
39 OLS -0.2519 0.5545  2.0280
(-0.4223)
40 OLS -1.0310 -0.0004  0.7545  1.5634
(-1.4436) (-0.0105)
41 OLS -0.6697* 0.0252%% 05492  2.2087
(-1.7246) (2.0298)
42 OLS -0.1772 0.0049 0.5405  2.0515
(-0.2633)  (0.5346)
43 TEREFEEFIL -1.3419 0.7608 1.0915
(-1.3274)
4 ERIRET IV -0.7704 0.5176 1.8587
(-1.5092)
45 EEFIRET IV -0.2617 0.5545 0.8952
(-0.3863)
46 TEREEEFIL  -1.3524 -0.0033  0.7536 1.0936
(-1.2925) (0.0780)
47 ERARETIV -0.6042 0.0241% 0.5488 1.9782
(-1.2849) (1.8891)
48 EERFET IV -0.2005 0.0043 0.5404  0.9023
(-0.2874)  (0.3637)
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7NV MERN SAN_, FRATIO 151E{%4 D.W.f&
86 ~ 90 4 91 ~ 95 4 96 ~ 98 /- PLIERREL
(5) HigR - 55 2 WEREF
49 OLS 0.2556 0.2999 23715
(0.6503)
50 OLS -0.3478%** 0.3992 1.7577
(-2.2828)
51 OLS - 0.7624%% 0.2910  2.1173
(-3.9972)
52 OLS 0.2826 -0.0051 02846  2.3753
(0.7427) (-0.3098)
53 OLS -0.3789%* 0.0176%**  (.4301 1.8479
(-2.5211) (-4.1257)
54 OLS -0.7687+%* -0.0028  0.2889  2.1216
(-4.0381) (-0.6175)
55 ZERAEETIV O 0.2338 0.2868 1.8874
(0.9432)
56 ZEAFET IV - 0.3453%** 0.3992 1.3836
(-2.6752)
57 ZEEIEETI -0.7603%** 0.2910 1.3084
(-4.1018)
58 ZRAEETIV 0.2446 -0.0025  0.2845 1.8893
(0.9575) (-0.1852)
59 ZEmEIRETI —0.3764%%* 0.0180%**  0.4302 1.4467
(-3.0143) (4.5339)
60 ZEAEETI -0.7669%** -0.0028  0.2889 1.3128

(-4.1341) (-0.5844)
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Abstract

Yoshiaki SHIKANO, Bad Loan Problem and Corporate Governance in Japan

This paper aims to examine empirically whether or not the capital market
in Japan had disciplined Japanese banks to maintain their asset quality in a good
condition in the midst of and after the asset price bubble period. We confirmed
that the monitoring functions of the capital market did not work as expected. The
following three reasons can be cited; (a) the mutual holding of equities and market
dominance by the “Big Four™ securities companies before mid1990's had weakened
their function, (b) non-availability of equity derivatives up to 1990 had deterred
arbitrage transactions, and (c) the moral hazard occurred among investors because
the Japanese government’s bank protection policy called “convoy system” had
ensured no bank failures.
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