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Abstract

Akira KOBASHI, Second Hand Markets for Goods with Infinite Durability

Goods as novels, music CDs, movie DVDs and game softwares have rather
different characteristics than ordinary durable goods as cars. This paper develops a
model to study the effects of second hand markets for goods with infinite durability.
We gained the following result: (1) when second hand markets exist, a monopolist
supplies less new goods as consumer's discount factor increases; (2) and makes
lower profit than he does when second hand markets do not exist; (3) prohibiting

consumers from trading used goods is second best from a social point of view.
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