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Abstract

Akira KOBASHI, An analysis of used goods markets: a discrete time model and a
continuous time model

The purpose of this paper is to examine diffences between a discrete time
model and a continuous time model which are used to anlyze secondary markets.
Hendel and Lizzeri (1999), a major paper in which the discrete time model is
used, agues that a monopolist benefits from the existence of secondary markets
when the monopolist can freely choose the durability of goods. However, the con-
sumers decision making on which their analysis is based is not correct. This
paper corrects the way of the decision making of their model and obtains the same

result as the continuous time model.
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