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vV ETOESEROEN

FF g

PEDHLEAEE UTERE SN S LT, POEORH > HARNERED S
Z ORI B TREN LB E 25 LRWL»THE, L L,
rEaE, ALBEOZOOWH RMESFES _RULL VI LTS
L, ATe B & OROERE T OBSFSET S, COBA, CNbHH
@ DRI BT 5 BT E - Tid, ATBHTEHAT, MM b
T BRI L 725 C & R EBRT 5, 7 4 ) 2 OBEMEHORRD,
AUz E ER 2 bR SO REY, BENLEMETISNIN)
CERNUTHBUNLDOREX DD THRTHHTCL, ERLINBT A 7
BEEROBIOR X BREE L - 1cOTH B, T, BFRFV N~
REBT 513 FORLE B, —THiCEBV T, 180FIERI N
7447 « 7= (The Iowa Pool) KRONSB L 5T, HrTi, b7
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ArDJjEEMY, MEOKREZE HODTICE ST, 20 TRERL
FLTHEMEMOEMTIE, CNSBEOEREHRETAEET, 7L
AT REEEE (Maximum Rate) 1IZBI3 2 M (Choixs/r vy v —
BEIEInTns) oHiEsAonrh, chooMkd, BERUTO
<Y+ ~* (Munn vs. Illinois, 1876) iT3s\  TEIBEATIC X 2 METD
DK % EE LIRS T INTUR, Zvv e — A—F v}
(Granger Movement) DFfh(tE & 12, KEICE R LEELHICET
BILESTL, UL, ERBEFFICL 28HE, WL 8D BLETOE %
KT, 18874 2 AICE 5 T [MBRZ5@ik] (The Act to Regulate Com-
merce) & LT IR ZDEERAIIDTH B, COEBIZ LI T
MBEZSBE R4 (The Interstate Commerce Commission LI F IC C &
B9 DREUIN, NHOSEEERZ CDERLOHKMO T icshhn s
EEissin,

U BB TRHEBSHE I CCHRI2HBICE 12 TORETH
5o CLAHTLDIBBIFETIL, BEL LIDEEERDBD -T2 END T
CREED LV, CORITIBOTIA, BBNSEEBRIARICAE TN
»o1ze DX >y 7 (F. W. Taussig) D 7'~ (A. C. Pigou) &
®%%(EB¢)@%ﬁ&@oﬁ%ﬁiﬁ%%(h@t%%fmww)ﬁ
Quarterly Journal of Economics W33 X ﬂf:@&i{ 191D C & THh
Bo UNWinT, UMDOEEHADFELN» Y ELB0iE, HLAICC
DRFED X CBBRHTOURIZT TH 5 &1 TEHETRADS 5. L
2L, 1CCORED, BEBHAFTOHINC & > THERZZT TLE
COFA%E [1CCLEREROAER] & 55D S HBEME TS
BENZLE LIS, 18924ED A+ Xt~ v « & — & (Chicago & North-
western vs. J. Osborn) ICE 5% T, BEKRUFOHRE I C ClextL
TRIBWENRFHI D120, E72, 1906FED~y 73—~ v (The
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Hepburn Act) OHELE, EEREEMS I CCITEALNIIIY, IC
COBAIHEIC Ul hi» TERERZWS C 1%, LTUIEHEILEL
TNTHA I,

HEEMRE, cheRE b, #EXEM (Cost of Service) Bi&
EATfE (Value of Service) & DD, T AL EMNTEIL D, HYR
B (Relative Cost) 3, idnffifE (Value of Commodi"cy) , AEH
(What the traffic will bear) 3%, #&AEERH, »5W0%, RAEB
(Marginal Cost Pricing) /s &z OBBRMBRONBH, NHDT
Tid, BRCERE RS OEXMERORNS TULH»2zL, LRI
5 DDBEHFKOEAHEEICIEN 257200,

ARCBOWTIR, ICCHRER TITRYII-T, b ZOoDEEE
#, TsDb, EEEANEEXMERDOED S5 2EEL LTVIIPIKZ
DELSZBNTNS, ICCOREVBKTH 205, ZORMES2H
LR HET 5L ERESHTIRVD, EXER AP & EEMES L p2H
HUTHEDTHBLUE, COHNTICCOREILALNIEFOTE
BELPIZLED ETHEDTHAEV-TE IS, UTF, ik
fEweaky, L a#ic, 1CCoHEM, REFHPTOHEIZELAICE
DB, BRICOTZI-NETORBE2HELDICTEEVI SKeLHLL
ET B, B DIT, YEOFRICHT ZETORETERTHL L TER
DFETE LT,

I ICCEEEHR

ICCOEIREABLEZCREONS X ST, I CCOEEHERKIIBD

WIZo 1205 KPR RREDFEMED, b UBMICERRAZEREL LT
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HEEVHEEINS ETHUE, ThoDMREHRFT A &i2i3 & A XA
BTHY, $f, EETHOBRAD S LTEEKICE > T~A FATH
LDOBRDPS, HWERIICKT 3 MAEOMMER B BEBER INIOTH
Do Lo T, EXMERZEHE Ush s, EEBAHL WD AN
721 CCOLFDEERRIL, M—MROHE L A—BERUMSOBE LT
INLOEBRENDIT AL ->T, —BFBELTHROHDES T
BHolzo TCTETHELREDOE 452 BNTHLLEND 3, FED
HARZ, —CRIEREGIEN®%4S (The Long and Short Haul
Clause) &FEIEh, CC TREFEEHSIELINTNS, COBEDEHN
EE &, F—@iicxt UCEER%OEE %2 OF—BBR—H A0
REBBHEOZNID N L 2HEKT 5, CCTHLMZI LR, &
OFBEVPEEBAICY L SO TGEEBREINIBE{IDAEHELS S &
WHLETHD, bbb, FA—fMcH U CLEXBRAZVERT SN,
F—RRUAD § Dk U T3, 8B ThiE, BRI OEXBAE (Tarif)
2R ABRCIGERMES S ERE S hiz, BEOX 5, ERME
EEXBARMEGHENITAIERTH 2, ULHLEEIR, ICCHCH
5 Zo0OE M2 F—MHOHE & ZNUANOEBOBHE &KL THE
THLEREST, FEVBBLOBVEEL TV ETHS, Lizhs
T, 182FDA A K=V « r —2LROBRERIC L B HPIT>NTIE, &
ERPMBEZBEOE 4 2 ELCBALIZEDOTHALICCIERING
ZHRELTVAINE DS, MEOFEIXI CCHOEEBROBA DS IE
DEERICH Y, ZWRERITE - TEMLINBIHROBEIS - 12
EVSTEENB 3,

I CCOEZHMOEAR, T 2L THHHOBERMIIERLL 20
<12, WBZOHEIBNTY, ICCORERFBILELIZLDTH -

------

72, BICRFWLAEROEE2RET 5881, I C CRRIER: %55t
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VHELNIEh T, AR EBBEEOEEICH LT, 3EAERURIC
UL RFABY A TEAR L Y TRINIY, COBE, —HiER
fEESIC & b, MAGERBANIC L - CEEVRE I NI, SHRMES
T EIREBIRBNT Y, THSF) BERE2EDLSiCE Hh AN DD
WTHE, —K LIRS o285 Th 3,
COLIEFETHL 21 CCOEEREDHE ML, RRICZDFER
BEL TV, #AE—V « r — 2T, HERIBEOMER 2 WL
72BE$ (phisical line) > 5 E¥EA/2# (businness line) & IKKM
WUz, Ficy v 7 e— 2L « # — A (Social Circle Case) Ti3, IC
C DEFHREDOHEBICEEMIBEF I NIHREZ T UIZIZD, Z20KICCIR
B 2 HEHERO D OERALTH B LI AVDNIEETH 5, EEE
WTEAL TV 2 51F, 1896FED A oA — + « # — & (Import Case), 18
ITEDT 5%+ I »y FFVYF + ¥ —A (The Alabama Midland Case,
R Troy Case & X1 3) OHDVIHEETHS ), TNHDr —
AT, BT S TR HINSRE S, EEROID OBAITI Y
5%56DE LT, F45FITLCEERLESN, AR LUTEE
MR S NI, C O TI CCHEETE 4 LD L
VTR IOERBARREZ0 2912, 19065ED~y 73~ v (The Hep-
burn Act of 1906) itk - T, I CCIEBRERVEZONIZLDOD,
FA4ZOERIL, 1910FED~ v « = F v XE (The Mann-Elkins Act
of 1910) KE AL TO NI, TOEHNCE - T, FUOEXMESD & &
REAREGHHINIZEIVA LY, FA4LOFM20TIE, XA
B EHEPTINIC LT T, D THEEFIETNIIENAL Y,

I ICCoEERSTEH

INBEAZ L (The Act to Regulate Commerce, —#%iZiXir L 5 Inter-
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state Commerce Act EFFIINTWV3) H5EMAR A72DIL, 188744 A 5
HDZ ETHD, COBEBIF1ILZTCBNTHRINTVS & ST, JHME
OEE KEEOHADHALAYT) WIAEXER2HAFLILDOTH 5,
BEIZELTE, $T-ERPBRON TN, T TRINTOEAR
#24 (reasonable) »2 IEX¥ (ust) £ OTRFNEL LN EIN,

TT LT, EDBHRED T N~ PERBEELTOAHE 25
BEDAN, SHEPEBLTRBL20E LTS 35k, REMEHE
BEPHEL TV AFEAESRI SN TV, ARCHNT, EEERIC
BEEMEDOH HLALRIHALTHL S, (12 v 7 OFG  E£H)

“Sec. 4. That is shall be unlawful for any common carrier subject
to the provisions of this Act to charge or receive any greater com-
pensation in the aggregate for the transportation of passengers or of
like kind of property wunder substantially similav civcumstances and
conditions, for a shorter than for a longer distance over the same line,
in the same direction, the shorter being included within the longer
distance ; but this shall not be construed as authorizing any common
carrier within the terms of this Act to charge and receive as great
compensation for a shorter as for a longer distance :Provided, however,
That upon application to the Commission appointed under the provi-
sions of this Act, such common carrier may, in special cases, after
investigation by the Commission, be autherized to charge less for
longer than for shorter distances for the transportation of passengers
or property; and the Commission may from time to time prescribe

the extent to which such designated common carrier may be relieved

from the operation of this section of this Act.1”
FARTBOTR, B 20BT 2B T LEVD 2,

#-—iziZ, ‘under substantially similar circumstances and condi-

1 The Act to Regulate Commerce, 24 Statutes at Large, 379, 1887.
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tion” W3 ETHB, LD ERMCEAE, ZNhTREDI I 2%
{453 dissimilar circumstances and conditions ZfEHY Hd»E N5 &
DEEIT 2 B, 189BED A AH~— b+ « & — R, FITIRITEEDT T 57 « 3
y FIVF - r—2TR, [B$] VZOEMFRZEDHTEVIHRERD
BB TINI, T2bb, B4HKZ20 0, ABRSFGELREEDOTT
X, HEEREOERIREEBXOZNL Y /D> TERLLNE
WHOERBARVEAINTOIRIR D LT, ThbOREROHMA
T, [HF] QRS2 EA2EVHTIOTH 2056, MERHRRCH
LT, ZOREMBXROZNL Y O EE2EATE 3L LT, EXR
e BER/T 5 L2, HRINCKT L OEMNERK, Tabb,
HERMEH 2 EEREDERE LItbDTh S, BELT, N5 °20
7= Ab, BEBC L 3 NEBEZDREREORGN LD LEEA LN T AT,
LirL, ITCCH&IZINTY, THF] 2EBREDERL U TEANL
BHIDITN RN R IS, BRI B & LT, T T TIZ1889EDA
ARY TN e a= e r—ABIPIQVEDF vV 7 « ¥ —ADLZZ2RITT
BLITIED 5,

#ITix, ‘the same line’ DBRDMAF T %, T78bb, L zi—
DORBABHEZ ZOOFBELHIEE L TOTE, H45413Z20DABH
Ol LUERIC UTHBINTI, L3I, 18R2FDOH XA~V « r— A
T, ZRRYBENSBEBETES UTEENZRRTH S LI &b
5, FEAKDOHHRZFLAEERDNB L L EIE ST,

P ERMESREOIRTH 55, IR IOBRLEINIICCD
HRERHLTAH L I,

ICCHRIINIYY, ICCEARBRLTEDL Sz EBHEHR %
BoTNZDTHA 5 h, RERGIEFERRICHL TR, F4FOREN
BIOLNTWEHSZNRZNELTS, LO—BOEZICHLTE, F
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LETHENLNTOBE L5 IRBYHLOELTRITINE LS EINRTH
AT THA%, ICCDEZFH55 AT, ICCOHE1EFELRRE
EVBIOFEL,PH E B,

“Relative rates would be involved in it, for classfication is the

2
foundation of all rate-making.”

ICCRERINZEMBOEINLITONTLUED X S it T W3,
LT RTOEEREOEPETH H, ZHITFEMOHNMHESER S
DRSS 20 E U AL, SEXMEF AN 21T DT80,
COBLTIL, B2 EEREECHNTEIE TS,

LDESERE, COLIRELHCLETNT, ICCREXDF
AEMBUC S 1o BEABRLHES 5 AT, BOOEELREE, A4 X
E 7 VFFyvatn - —A (Louisville & Nashville Case) T
H55, I CCOFTAINTIIBRTE 6 HiTH1T 5 LORTER, 4415
KERINZO L 5B THRECERS N, Brickssg8rbzi,

“(a) Nor is it sufficient justification for such greater charge that the
short haul traffic is more expensive to the carvier, unless when the
circumstances are such as to make it exceptionally expensive, or the
long haul traffic exceptionally inexpensive, the difference being extra-
ordinary and susceptible of definite proof;

(b) Nor that the lesser charge on the longer haul has for its motive

the encouragement of manufactures or some other branch of industry;

2 The Interstate Commerce Commission, The First Annual Report, 1887,
p. 30.

3 The Interstate Commerce Commission, The Second Annual Report, 1888,
p. 35.

4 ICCIRIA2LTORERFERINITEHFORRRIC I 513 & A LD,
Interstate Commerce Commission Report » Interstate Commerce Report
(LT LCR. LT OZEEDOVH— FORIZEBC ETEE, LOHRITD
SRR TREECHE— LI,
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- {¢) Nor that it is designed to build up business or frade centers;
(@ Nor that the lesser charge on the longer haul is merely a con-
tinuation of the favorable rates under which trade centers or industrial
establishments have been built up;
(¢) The fact that long haul traffic will only bear certain rates is no
reason for carrying if for less than cost at the expense of other

5
traffic.”

COWREIHRNTIE, £ (a) THARREZRLUIE, (b)Xh(d)FE
TIRENTIE, —EOHELY 2 - 2RI E2EXNUIEEZRD
mé@tbtoik(ﬂﬁm,EE%%%KBDT@%$@@EKW&%
NIZNBEVBH D EDHFAICKHL, ZOHATHMO (EEH #HEhd
BoONIEETZ OREHBEOBA 2R > ~& T30 E L, 2CT
i, BRILERBRIC LIS TH-T, ZOMMBDOHEMNMERKICE &
TLARETREVE LT, EEEESSET I AT 3, ‘

ERBMBE, F—raRoREEEERXON L TEBMICEZREIN
2o ZNIIEHEMRXOEAY, REBEHSOZNIDLEH->TE:
LRVETHEAFILEL>TTHB, UL, HF453M—HiE EORE
ThHb, VHIPOLRAL VY ~DEEFR, =a—2—7/~0OEHIDVIE
TELEHMBL, AUKRBEFRICD > TREICH L T 2 T,
EﬁéﬁbfééN%ﬁtiﬁbkﬁxbv~#~x(m%gfu,:1
— 32— 7 DHARNEERINCER2HY, FRAFVOERZLHIET SN
7o |

“In view of the longer haul to Boston than to New York, the greater

cost of transportation to Boston, the very much greater volume of

5 The Louisville & Nashville R. R. Case, 1 I. C. R. (1887), pp. 278-279.
7 v &£—5 4 VidBExick 5, )

6 7 — ADMEFRIRRERL Y O—RBEVSEI I D BB FNICHE - T2HS, Fhhs
TOBECREEDFEYCATI I DTH B,
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business to and from New York, the competition by water transporta-
tion by the Lakes, Erie Canal and Hudson River, and also by several
rival railroad lines, and the geographical and commercial advantages
of New York, the differentials on Boston local rates -+ have nof been

shown to be unjust and unreasonable or to constitute unjust discrimina-

7
tion against Boston.”’

FEOERE LT, *— + 7 v 7~ (Eau Clair) T2 Q¥ K4 H
CHANTEBCRFITH Y, poEINTVEE LTHELIIA— - 7
V7~ r—AWdToN%, COBED, EEABABRMSREICKE M
B snr,

BEEETZ VT DRI T H 2 BA T, W THATATH -1, 78 b
~r—ADL S IGEEBBHENSE - 2D EATBHINTV S,

“Distance is not always the contvolling element in determining what
is a reasonable rate, but there is ordinarily no better measure of rail-

9
road service in carrying goods than the distance they are carried.”

VDWW ABSFHIEROEERRET 5 & 5 2HEIIE, ROF VY
EAFTORDLIIT, HOVIFEEERE LT, EXBAHL Y, &
MESE S BARVEEVEIRONI, DX S %, HEEMAH
(Comparative Cost) &I T 5035, REDERDHITIE value b &
FNTNAEND, TORRLHIE LD E > HITIREMIERS, ) — -
= ADRBIERDEBY TH 5,

“Circumstances and conditions which affect the question of reasonable

7 Boston Chamber of Commerce vs. Lake Shore & Michigan Southern R.
R. et al., 1 1. C. R. (1888), p. 755.

8 The Eau Clair Board of Trade vs. The Chicago, Milwaukee & St. Paul
R. R. 4 1. C. R. (1890), p. 65.

9 James & Abbott vs. The East Tenn., Va. & GA. R.R. ¢t al,, 21.C. R.
(1889), p. 609.
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rates on strawberries from points in Florida to New York City, includ-
ing such characteristics of the traffic and its transportation as volume,
weight, bulk, value, perishability, risk, expense of handling and quick
carriage inperishable freight trains, and return of empty cars, stated
and compared with those surrounding the transportation of oranges

1
and other traffic carried by defendant in the same trains.”

UL, —BNC0 5T, SHENSHROBE 2D TR 5MMmOE
BRIEICBI LT, FROMELSK X 2 &8 %2 Y, & CEXMEH
PMSTAHL S,

S TMEZ? BEERUIROORERX, ARy —ALBWTRALLE
MBTE 5,

“Some articles must bear no higher rates because the traffic will
bear no higher, and therefore the low rates are all the service is

worth. Other articles though it may cost no more to carry them, may

justly be charged much higher rates. The effect of transportation

upon market value is taken into account by carriers in making rates.”

CNDISBSEDRETH 5T &3, EHICHENT S, ICCOIDRM
EEEAHDVWDW B AEDFHE OMIC, EEPROUSCELZERETH
5o

ERESOEBVEBRULEDL ) bEmN LR LI —F Y - 7
—ATid, COBBEEITEROL S 2BHEHT TV 5,

“It appears from the evidence that the value of California raisins is
quite uniformly less than the value of the article sold as California

12
dried fruits.”

10 C. P. Perry vs. Frorida Central & Peninsular R., 31. C. R. (1892), p.
740.

11 Rice vs. Frorida Central & Peninsular R., 3 I. C. R. (1892), p. 740.

12 J. H. Martin vs. Southern Pacific R. et al., 2 1. C. R. (1888), p. 4.
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MfE% & OREICIHET 20D SN E A TH B H, HEHBREE
U REORSEAR (liability) OEd 5, EEMEZSE SN TV ZBAEH
L HoNI, ~FELTA Y=L« ¥ —22BTAHLS,

‘“The element of value in the commodity transported forms a proper
consideration to be taken into account in the establishment of a rate,

since the greater the value the greater the carrier’s liability as an

13
insurer of freight.”

AVRYT e a—r—2A (1889 Tk, MIEBREDEETDH
HHICBEUT, BEERBEICERDI bZD—2TUL RV ELT, KD X
278 DRINEL TN D, £ EITRIERLBY S 5 UT b, ERMEHE
FUCHABBON TS L 3 IBbN 3, Hic [H%] 2EXD—->& L
THTTNB L, HERIET 5, 2N MMOBRE DES2H T
ZRTIR, ¥v7 - r—ALHEIOHIE UTEETH 5,

“In determining the question of undue prejudice from a rate, distance
is only one of the factors, and other material facts, such as character
and quality of the commodity, cost of production, extent and nature
of the competition in the business itself and by other transportation

lines, and the interests of the public in the use of the commodity and

its market cost, are to be considered.u’

I CCOEBHMOERI, ROE X2 KE K & OEEDHREHG
WWRALEDNTE S, 1830FEDI0AIC, ZOMEIZIY » =TT -T2, &
DOFpid, SEXRMEHIC S & TN THREINT, L CAPBIED 4 FiTig,
AA P VBT BIEEAERBUGIL, EEBBICE L TOTREINT

13 N. W, Howell vs. N. Y., Lake Erie & Western R. ¢f al., 2 1. C. R.
(1888), p. 162.

14 Imperial Coal Co. vs. Pittsburgh & Lake Erie R. ¢t al.,, 2 1. C. R.
(1889), p. 436.
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W,

EFTRUDIC, v T HELSERr —AZRTAHLS, K3ZEES»
Frovnaps, whiboEMINTL 24 a2 KOERME L, BOFH
TREINT Ay 7 INTRES & OBFICHERIINE LT, Thuch
BUI, chizLTICCild, BRERRLYBOERICRABI DL
LT, Y TOEREFRLIIDOTH 3,

““As articles of commerce, the evidence shows without conflict that
the live hog and its product are in direct competition with each other.
This only brings out in a stronger light the discrimination that is
made against the traffic in the live hog as compared with the traffic
in the product. Of the two the product is very much the more
valuable; it is transported at more expense to the carrier; and yet

.much lower rates on it are charged for shipping to Chicago than upon

15
the live hogs. It is indeed a crushing discrimination.”

CDIREDRBITIY. BEEVBCORBICHE L - 12 & ORE &M
AbND, EhbDIHEIZTEWDRTWZZ — Y — (Cooley) HHE L/
Dolel . FORELORECHELLEAIIPRBDLLNTLTS
ERDBEOAAIR, RALE> Ry~ A2 R >TTREVTIN
720 AA M VICELBREE A2 7 4+ 7 — (J. P. Squire) 13, fLOHH S
EMINTL ABBAEDOEBEDORNC L EFR BT, THUTHL
T, 1ICCTIR, TNHREFHURTHLEN>EELS, H450HER
AINBIDELT, EEBAKIESOVTRERZTLIEDTD %,

“The proper relation of rates for transportation of strictly competi-

tive articles over the same line should be determined by reference to

respective costs of service as certained with reasonable accuracy. ‘‘The

15 The Board of Trade of the City of Chicago vs. Chicago & Alton R. et
al.,, 3 1. C. R. (1890), p. 247.
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rates involved in this case ave those onm live hogs, live caitle and the
dressed products of each. These are found to be competitive commodi-
ties and therefore entitled to relatively reasonable rates for transporta-
tion proportioned to each other according to the respective costs of

1
service.”’

I BERC L 2HH & NBELBEDOBIR X

1887EEIT HEAT I NIz MEEZE IR, 1892FE DB/ ERIT X 2 Hflhicn1z 3
¥TC, WAL -ACHEAINT I, A XA~V - r— A3, BER
CEBHAGMBOE—FTH5E LT, LELEERLILELATHS
B, LLTLORBROHBICET > TIRE->TTFINTRERZRTAL
5, T2xbb, Kt (line) OFERCONVTI, VY FSA A=V |-
F—ALBNTR -3 ERLNS,

“If several vailvoad companies join in making the joint tariff which
constiutes the lesser charge on the longer haul, while one or more of
their number makes the greater charge on the shorter haul, the case
is within the fourth section of the Act; and tkose who make such
greater chavge ave called upon to justify it.

“By the word ‘/ine’ in the Act, a physical line is meant, not a
business arrangement; and one piece of road may be part of several

1
lines.”
COWERIBEE LTO line OFEFHFIL, AXXE—v « r— AT

NTW3, $2bb, BROSGESHFBLUEEZ2HCTEE LT3
&, ZOLEEITTORENDH B E L TIN5,

16 J. P. Squire & Co. vs. Michigan Central R. et al., 3 I. C. R. (1891), p.
515.
17 Boston & Albany R. R. vs. Boston & Lowell, 7 I. C. R. (1887), p. 571.
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“The use of the word ‘line’ is significant. Two carriers may use the
:same road, but each has its separate line. The defendant may lease
trackage rights to any other railroad company, but the joint use of

the same track does not create the ‘same line,” so as to compel either

18
company to graduate its tariff by that of the other.”

COE 3 BHBICH LT, ICCURETH-TLREBAANIE
T2V, ZCTHEEFERBEELRTAL I,

«“The decision of the court of appeals holds that there are as many
dines’ as there are carriers, and that each is wholly independent of.
any other as regards the legality of rates under the fourth section. It
declares in effect that one railroad is a line, that this same railroad
and a connecting railroad is another and entirely separate line, and
that three railroads form still another independent line, and so on, the
number of lines depending solely upon the number of carriers to engage

19
in transportation.”

K TE%] CH UTORMTH 5, [HAMCAUE 5 sRELEHE
DFTL I3, BAEGEBINANEILE LY, e [HBP] RS
STBEE & RFYHTERRINS IO WY, ORI, 14~
PTA Tl = ARLBNTEEDNEY, ZRHBEDDTIE-3Y
LI THRBINARESTZDR, FV 5+ 5y —AXBNTTHS5, +
A VITHAT Y — F EL (Readville) &, KEE OFEFVBE0D» L6 RQ
Sl REYHTEDOL INT,

“Held, wpon the facts, that this is a case in which the civcumsiances

and conditions in the carviage of this commodity ave substantially dis-

18 Chicago & Northwestern vs. John Osborn, 4 I. C. R. (1892), p. 257,
(Supreme Court, 52 Federal Report 912).

19 The Interstate Commerce Commission, The Seventh Annual Report 8
93), p. 34.
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similar at Boston to what they are at Readville, an interior town about
eight miles from Boston, on the line of the all-rail carriers, where no

20
competition exists between the all-rail carriers and the water lines.”

CNRBREBRORMTRI L ICCIRIARETH DT L1, BicER
UTEWs BRmBICE 2 THRA] T8 U TORER, WhW3 A aK— b
T ARRLNBY, COHRERMUBIKHIZY YT =21 &
~ARETHITAHLS,

“The Commission is an administrative board, and the courts are
only to be resorted to when the Commission prefers to enforce the
provisions of the statute by a direct proceeding in the court, or when
the orders of the Commission have been disregarded.....

“The Commission is not authorized to itself fix rates. The power
vested in the Commission to pass upon the reasonableness of existing
rates does not imply authority to prescribe or prejudge reasonable

rates in advance of an issue being made and its findings and conside-

21
ration of facts in the particular case.”

COHBIL, HEEVICChLERRTHELZENED, ICCR2LT
B2 s MEtBBML LIz vwbnicid CEERHRTH - 1205, T THY
R EEERTCR T L ETh, A AF—F » ¥ — ATk, KEEOH
FRAESSTREEFHEREOVHTIDE LTERD & 51t~ TW 3,

“Ocean competition may constitute a dissimilar condition, and
circumstances and conditions which exist beyond the seaboard of the

United States can be legitimately regarded for the purpose of justify-

20 W. S. King & Co. vs. N. Y. N.H. & Hartford R. ¢ al., 3 I. C. R. as
90), p. 272.

21 Cincinnati, New Orleans & Texas Pacific R. ef al., vs. ICC,5 I. C. R.
(1896), p. 392.
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ing a difference in rates charged by railroads between import and

. 22
domestic traffic.”

753739y FSVYFesr—A (bagr—2Eb0bh3) T
FHAZRIZFL2ERINTV S,

“Competition is one of the most obvious and effective circumstances
that make the conditions, under which a long and short haul is per-
formed, substantially dissimilar, and as such must have been in the
contemplation of Congress in the passage of the act to regulate com-
merce. This is no longer an open question in this court.”

“The mere fact of competition, no matter what its character or ex-
tent, does not necessarily relieve the carrier from the restraints of the
third and fourth sections; but these sections are not so stringent and
imperative as to exclude in all cases the matter of competition from
consideration in determining the questions of ‘undue or unreasonable
preference or advantage’ or what are ‘substantially similar circum-
stances’. The competition may in some cases be such, as, having due
regard to the interests of the public and of the carrier, ought justly
to have effect upon the rates, and in such cases there is no absolute

rule which prevents the Commission or the courts from taking that

23
matter into consideration.”

BEROCOHB®IZE ST, I CCORFNEED, I CCORENRH
Eh b L OWEING, UK, ICCIEEALDFR L HEHNLE,
Tixbb, HEBHAHLELICEY, FINEFEXRBREBTRO L 5 ITEEN
T3,

“it is stated in the foregoing pages that there was pending before

22 Texas & Pacific R. vs. ICC, 5 I. C. R. (1896), p. 405.
23 ICC vs. Alabama Midland R., 168 U. S. Reports 144, (1897). pp. 144-
145.
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the Supreme Court of the United States a case arising under the
fourth section, the decision of which would determine the future use-

Since the above was written that case has.
24
been decided adversely to the contention of the Commission.”

fulness of that section.

LU, EEMEROBA» 51X, BEICK > TEEPRIZUE, &
GWZOEBEORKE TR BERE LD ERTIULTHS, BICICCH
%, e+ v s« r—ATRONZ LT, Zh%2BDT a1, Mg
TR & OERB AR & OB T A BERVSERINTICEAINT
N EBRIEKERRFEND 51,

IV H®FEDRIL (The Hepburn Act of 1906 &
The Mann-Elkins Act of 1910)

18974EDT 3=« 3w FI YV F « r — AR, FALRELITERL,
I CCOMENRES ZHD—BE L5205, ZNLK, ROMZHEAOH
T, BOI CCIRMNELEALS T 3RBDMEDSE ST, LbLE
NITRHIL0EDHEA 2 E L2 D ThH 5, 190645 6 B29H DMEBELEEDE
EFEH (TS ~y 73— V) T, ZOHI5%BNTICCIT
BEBEREDHERMSEA LN, T, BIGRITINTIE, EEEEICH U TH
SR BT BHRM A SN
EEMEERICBITAMRY, ~v 7= VKR 2T EHRI TR 5 e
EVSDIX, FAFREKRELTZDEE Thodr b, ARXE~v o &
~ART T AT Iy KTV -y — AL, RESEERESXCELTE
TLEDTIRVEBTH 572, ZDHE 451, 1I910EDOBIELHE (—

24 The Interstate Commerce Commission, The Eleventh Annual Report

(1898), p. 37.
25 34 Statutes at Large, 584, (The Hepburn Act), (1906).
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Kwévv-1w#vf&§m;ofﬁﬁmﬁ%én,Iccﬂﬂgmw
BHICIbR-12DEVA LD,

LD~V szl Vv REOE 4G, 18TEOF YV O+ - 727 DR
FEHBLTAHE S,

4% —zid, ‘under substantially similar circumstances and con-
ditions’ DIAMHIERIN TS, T74bbH, I CCHHALILADN
DI AEMEOT TS, MRS REMERREL D BRI 572
WELTWALETH S,

#icid, B8 (line) 3 ‘over the same line or rout’ & INTI7CH
LRI B TH A NI EME-E D EINNETH S,

m=iciy, —EXMOEEY, ZOXE2BRT 5 RS OEEOR
HEDIEL DoTRELZNEINTZITETH S,

%mmu,é%@&@@TT@,mﬁtmﬁg%n%&bf%ﬁwﬁﬁ
DIET T 2473, ZOBFITOH - TEERER2TTCRT LM TR
B, TV ez AF VY AETREZNSEEINIIIETH 3,

L CRFUNEHPERLLIZ DEVAL D,

V EFoEEHEBZOMEN

W, Ehid & BAHTERERVAELEL TOITLRBAL LTI,
U U, MEZSRERZRUED O, BR, BEES, 2L (EBES
OMNBINES/E 2T CARABDE, FBESHOERERICT 27
VFF—EMBRTNER S B o1l CARBRARERL T AEREAB
TEIDIE 61205, COBRW IV Y v~ a—T AV FDEHT
BREFHFINTOWIZCERBRELTY, —BROBEFRFEIL UASER

26 41 Statutes at Large, 480, (The Mann-Elkins Act), (1910).
27 AGEIIMBASEEIC L > THREIH TV,
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MfES 2 XL TN ck 5 ThH 3, BELHOESHEHAI, AANHTH
b, ZGERMERDHRICT E b o1, COBHP S, GHESHE
LT, WHIGEENEL T 2T 2FESH 5 L 3hud, cofE
OEZRIELLINEZ 0L LT, MENFERZE TV,

HEEHRCNT ARMOERE L LTOLFR, 7— Fr~ (D. Lard-
ner) KEALNBNETHBH5, HZAF YV AATH 32, 2D% Rail-
way Economy %1855 7 2 ) # CHKT L1z, HXLEOFHEOPT, +
=Sy K 2 A MEDBRELEE R, SESHOBEE LTHY
e, [ REEERE, BRASBIH 21, S¥CE > TEMOFE
BIOTIOCEDONG, COREEERI, e LTHESHIcE
> THAE 2 2EROEE FIE) 2/Eh HT20 TS TRESV, #
DEHFX, ERINIBROZNLETND 7 5 2§ @BHENCAE Uz
KB LEMRTH 5] T — K — OB, AR
LT B XS ICELBNED, TOT &SP HRE DN %
EDEDELTUAE L BhbATEHETH S,

7 — Fo —LIRE18ROEMUT NIz 2 X T, BE L OBE T 2ER»E
SNZICUTH, EEEROED 6 ENUT EDTIED D - b IRED LU,
> ¥V —® Railroad Transportationisits history and its laws %,
NENE =~ VREDFRTH 12120, MBEEORECEST 5 SR 2
HERETH-10L D ThH A, FCHOEFERICNT 5 EHS, BETH
VELEGIHIN TV S, [BADXEICE &S BED LM,
EIEREVRT 521 LivL, COBRICbbibsT, ROBROE
Fiwid, EXBARZACONSNT, EEEHEHSEAINRTED,
PICUTHEELREBR IR S DICHEOBROHEESEFIN TN, #id

28 D. Lardner, Railway Economy, New York, 1855, p. 195.
29 Arthur T. Hadley, Railroad- Transporiation; its history and its laws,
New York, 1886, p. 108.
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TEERII Z OFIHL OB 2 R BB Ti1ds{, ARNIKBLNETH
%?&bf,C@ﬁﬂ%?&f@ﬁﬁ%%mﬁﬁb;5tbfwéaAF
) — DSHEEEREIC T LD S Bl U iR Lg, BRI 45,
DFERICERML TN 5 Th b, FA4FENFELSHBECHERLUI Y
—X%ﬁ%bt%,ﬁukwiimﬁ&fwécr@£ﬁ7ﬂwﬁﬁé§
R& (I1CC) OEIE, TR, HEFEOFHEyREECHINS —E
DEESHFFCHBTITHS S LI FER, SBOREBELL, AR
WWEST, Lobh UNFRAZBEN2 D MBEL2EBETL LI, 2
LWL ETHB, LL, ELVEMREELU-2h E LIZRElZ, GREOD
PEED L > ML IO UTIEAT 30 &1, o» LN ETH
Bol & 3ITIATIIS02ELIRO —EDREROUR 2T 575 6 1,
HOFEREL»ST2E VAL, UL, 20T A Y 2 OTEENIHE
HTHoTop b TiREN, BEDI CCOTHIR I 3Tlb~tchd, F—F
GOEEME— iz Tabb, F45BEL T RIESEREERIC
XU TORBETH 05— LTI, EXa A MK SOGEXABRAG S
HAL, ZOMOFECILEXMER2EREE TIHR UL Z>OHEH%
FALUTRALIICLILE T, REZMBEEARTL TV, ) /=Y
(Edwin R. A. Seligman) I Z OF BRSOV TNWIZL S TH 5,
vy =i, [BEHKECKT 3 BEEFHED T TR, ERMiES
~~~~~~ 2, OB - AR REFBEESAL L BHRT S
%~@%Emaﬁﬁ?@5?aﬁdfwaoEmﬁu,C@Emmﬁ$m

30 Ibid., p. 112.

31 Vermont State Grange vs. Boston & Lowell R. 1 I. C. R., (1887), p.
158.

32 Arthur T. Hadley, The Working of the Interstate Commerce Law, The
Quarterly Journal of Economics, 1887, Vol. 2, p. 182.

33 Edwin R. A. Seligman, Railway Tariffs and the Interstate Commerce
Law, Political Science Quarterly, 1887, Vols 2 & 3. £ Z Tix Ginn & Co. D

reprint »55[ALT (p- 4D),
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BOBONBENEIE L, ZOAFORAE LTHEALKREL LTINS,
DL BDHRE TOBRBELR 2551, HRETEEEFOEBIT>
WTERAr R, [CHRERBANERCL L0 TVADTH-T,
ICEEMERBEAICE E D0 TV A TSN &V D & B s kERIT
BLLEEIRB, oo ZODRAEEEVCFEL TV S, bhvbhiz C
DL 3T UTEEOEEGERBAITCETC A OTRZNL, ik
SO TIAE B2 BN 5 RIS ¥ 5 2] B DI S
BLLAEDYDITHEST GEE%R) BT s 813, BIMLLEIER LD
ZOORAFARRT 5, AL, FUERBRS - T
BONAHE, R SIiERZFESEVIHFEICE ETNT5, EHE
g Aoz s) i1, W UEEVRIL > 12BN b h 28, R
TR HD &0 S REICE & T 0] 4 T /v I EBAER
HETHIDLVAL D, [EIERIBEFOERETH 5, EIER 8
GX5EEAE, BETEBSE, KBTI AS LB RITREZL T
Cal URhoT, HAKIHUTI, [HEATZOL3ICLES ET5
A, ~BEROFHE2HETHC &5 LT, SEOFELBITR
SUBCLRERTATHS5 0| Lido kb ERLFERIGH L
5%, MRKFORMTHEZBEZHREL TV I0IX, YROghELH
BZIUIEE TREHETH b1 OBRL TOIZIZDTH S 5 b,

Y =V, Ry FORBAEEBRICHUT, 740 hREES
(The American Economic Association) THEERINZ PN PER %R
NTN D, [HEXMEERS, REBREEMELZEETS L 50%RAOR
LA DIZITE DT 50, $BEIRREBRIMERETH S, IThbry

34 Ibid., p. 6.
25 Ibid., p. 9.
36 Ibid., p. 9.
37 Ibid., p. 37.
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y 7EBORMIE, COFELTAFZIMYBROTV S, FEEEH S
BTHBRYICHNT, HORMEKD ToTH5 5 |
FELFADMEDL 5T, CREEZHRL TV IDOREELERTH
b,cm%ﬁiﬁ%ﬁ%ﬁﬁmééfwwx5&btﬂvvyﬁ®E§m
XUT, »vy2z Vv (Philip D. Loocklin) 3 72K D X 5 ICR~NTI %
CERBBRRV, [ 29 vy 7, OhZAERIZEBNTS, HOE
FRICKSL U THORHLZREL IO TSN E NS T E Mo s s
Vo HIIBAN®, £3ET, GEOREBICI > TREBIRINTENLE
W, PEEERCBIE U EY R BIICANL S DD THh 10
HHBHERTIE, 2Uyy VBRI HET HNBRE2BNLS & U
é@?&otﬁ 2y ZOEM, Tiabb, vy 2 ) vOESHOH
mEid, &b PEITERMEFTOC ETH 12,
(ZOMX%EHELICHI>T, Northwestern University O The
Transportation Center K H 7 = v —v » 7HEZ Shtr,)

38 F. W. Taussig, Railroad Rates, Publications of the Amervican Economic
Associations, 1891, Vol. 6, p. 58. ’gisB|HOZ Taussig OEHZ»H 5
NE»LTH 2,

29 F. W. Taussig, A Contribution to the Theory of Railway Rates, The
Quarterly Journal of Ecomomics, July, 1861, p. 453.

40 Philip D. Locklin, The Literature on Railway Rates Theory, Thke
Quarterly Journal of Ecomomics, Feb., 1933, p. 183.
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