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THE DANGER OF OWMUHH DETERIORATION
IN THE U. S. A.
 Lecture Cutline
Introductory-Remarks -
1. The General Levels of Indebtedness, Postwar vs. Prewar
II. The Strong Position of Agriculture
II. The Uncertain Position of State and Local Government
Debt
IV. Conflicting Evidence on the Quality of Business Credit
1. The Trend of Business Financial Ratios

2. The Decline in Business Credit Ratings



3. Failure, Delinquency and Bad Debi Rates
V. The Serious Question: the Quality of Household Debt
1. Consumer Installment Debt
2. Residential Mortgage Debt
a. Terms
b. Ratios to Borrower’s Income
¢. Mortgage Borrower Characteristics
1) Average Income Position
2) Occupational Distribution
d. FHA Mortgage Quality Ratings
e. The Foreclosure and Delinquency Records
3. The Weight of Household Debt
a. Installment Debt
b. All Debt Combined

VI. Some Conclusions
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AMERICAN BUSINESS MANAGEMENT AND
ECONOMIC THEORY

Lecture Quiline

1. Introductory Remarks
. My Views on this Subject as of 1957:

A. 1 then defended “ marginalism,” as a tool of analysis of
the business firm, against its critics, basing my defense
mainly on certain developments in Amecrican business
management,

1. Management Accounting
2. Market Research

3. Budgeting

4. Profit-planning

B. I concluded that the postulates of, (1) differential cost
and revenue analysis, and (2) profit maximization, should
be retained.

C. Part of the basis for this conclusion was a prediction
that economic theory and business management methods

would move towards each other.

M. Some Further Developments of Economic Theory Since

the Mid-1950’s :
1, Activity analysis

(1OH) [OH




o e W

“«

W o

5.

dn

Decision theory
The theory of games
Linear programming

Organization theory

vganization Theory” furtheyr comsideved :

Organization roles and goals
Authority-communication mechanisms
Search mechanisms

Organizational decision-making

“ Satisficing ” vs. Mazimizing behavior

1V. Some Further Developments in Business Management
Since the Mid-1950’s :

1.

2
3.
4

Organizational self-consciousness

. TIncreased use of consulting

Use of computers

. The mnmcwbnn of:

a. Bnsiness Education ?

b. Economic Theory ?

V. Some Conclusions
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